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In late April, three leading companies listed on the Mexican Stock Exchange (BMV) Banco Nacional
de Mexico (Banamex-Accival), Telefonos de Mexico (Telmex), and Cementos Mexicanos (Cemex)
reported a decline in net profits for the January-March quarter, compared with the same period
in 1993. In all three cases, the companies attributed the quarterly downturn to factors such as
uncertainty about the direction of the Mexican economy this year and the loss in the value of the
peso against the US dollar.
In the case of Banamex-Accival, net profits for January- March were reported at US$234.4 million, a
decline of 7.8% relative to the first quarter of 1993. In a report to the BMV, the banking and financial
services company attributed the disappointing first quarter performance to political and economic
uncertainties ahead of the Aug. 21 elections, which in turn has led to volatility in the financial
markets and affected individual stock issues.
Cemex and Telmex also reported declines in profits from a year ago, citing, among other causes,
the loss of about 8.2% in the value of the peso relative to the dollar between Jan. 1, and March 30,
1994. Cemex reported its net profits for the quarter at 290 million nuevo pesos (US$85.8 million), a
decline of 26% from the first quarter of 1993. Similarly, net profits for Telmex for the same period
were 1.8 billion nuevo pesos (US$608 million), down 14.4% from the same period in 1993. The
quarterly results for Cemex were also affected directly by Mexico's economic slowdown, which
caused the company's net sales for the first quarter to drop by about 2% from the same period in
1993. According to company officials, a 16% increase in sales from Cemex's subsidiaries in Spain
prevented a much larger overall decline in sales.
On the other hand, Telmex reported its net sales for the first quarter of the year at 6.6 billion nuevo
pesos (US$1.95 billion), an increase of 13% from the same period in 1993. On April 20, just one
week before releasing its earnings statement, Telmex unveiled plans to invest US$2.3 billion for
modernization projects and network expansion during 1994. The company's planned projects
include expansion of telephone lines and service to remote rural communities.
On a related matter, on April 28 the Finance Secretariat (Secretaria de Hacienda y Credito Publico,
SHCP) announced the government will sell its minority share in Telmex through the issue of US$500
million in convertible bonds in New York markets. The issue will be handled by the US financial
services company Merrill Lynch. The largest shares in Telmex are owned by Grupo Carso, US-based
Southwestern Bell, and France Telecom.
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